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INDEPENDENT AUDITOR’S REPORT 

Board of Directors 
Hispanic Alliance 
Greenville, South Carolina 

Report on the Financial Statements 
We have audited the accompanying statement of financial position of Hispanic Alliance (“the Alliance”), as of 
December 31, 2020, and the related statements of activities, cash flows, and functional expenses for the year then 
ended, as well as the notes to the financial statements. These financial statements are the responsibility of Hispanic 
Alliance’s management. Our responsibility is to express an opinion on these financial statements based on our audit. 

Management’s Responsibility for the Financial Statement 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that 
are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Hispanic Alliance as of December 31, 2020, and the changes in its net assets and its cash flows for the year then 
ended, in conformity with accounting principles generally accepted in the United States of America. 

February 11, 2022 

 Member: American Institute of Certified Public Accountants • South Carolina Association of Certified Public Accountants 
 1212 Haywood Road, Bldg. 100 • Greenville, South Carolina 29615 • (864) 232-1040 



Cash and cash equivalents $ 318,023
Contributions receivable 12,631
Prepaid expenses and other assets 4,250
Property and equipment, net 6,185

       Total assets $ 341,089

Accounts payable and accrued expenses $ -
       Total liabilities -0-

Net assets:
     Without donor restrictions:
       Investment in property and equipment 6,185
       Undesignated 326,695

332,880

    With donor restrictions 8,209
      Total net assets 341,089

         Total liabilities and net assets $ 341,089

See accompanying notes to financial statements.

LIABILITIES AND NET ASSETS

ASSETS
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Without Donor With Donor
Restrictions Restrictions Total

Revenue and support:
  Direct public grants $ 635,596 $ - $ 635,596
  Contributions 122,856 470 123,326
  Event income 21,411 - 21,411
  Other income 3,446 - 3,446
  Restricted contributions expended 6,829  (6,829) -
        Total revenue and support 790,138 (6,359) 783,779

Expenses:
  Program services 444,373 - 444,373
        Total program services 347,229 -0- 347,229
  Supporting services:
    Management and general 105,175 - 105,175
    Fundraising 88,520 - 88,520
        Total supporting services 193,695 -0- 193,695

        Total expenses 638,068 -0- 638,068

Changes in net assets 152,070 (6,359) 145,711

Net assets at beginning of year 180,810 14,568 195,378

Net assets at end of year $ 332,880 $ 8,209 $ 341,089

See accompanying notes to financial statements.
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Cash flows from operating activities:   
  Increase in net assets $ 145,711
  Adjustments to reconcile increase in net assets to net
    cash provided by operating activities:
       Depreciation 2,155
  (Increase) decrease in assets:
      Contributions receivable 22,369
  Increase (decrease) in liabilities:
       Accounts payable and accrued expenses -
  Contributions restricted for capital improvements -
 
   Net cash provided by operating activities 170,235

Cash flows from investing activities:
  Purchases of property and equipment -
 

Net cash used in investing activities -0-

Cash flows from financing activities:
  Contributions restricted for capital improvements -

Net cash provided by financing activities -0-

Net increase in cash and cash equivalents 170,235

Cash and cash equivalents at beginning of year 147,788

Cash and cash equivalents at end of year $ 318,023

Schedule of non-cash financing and investing activities:
  None.

See accompanying notes to financial statements.  
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Program Management
Services And General Fundraising Total

Wages $ 225,179 $ 67,123 $ 69,564 $ 361,866
Payroll taxes and benefits 37,155 13,907 11,478 62,540
Student Dreamers Alliance expenses 4,004 - - 4,004
Event expense 16,939 - - 16,939
Special program expense 104,372 - - 104,372
Miscellaneous 14,722 3,680 7,478 25,880
Community teams 2,450 - - 2,450
Advertising and promotion 12,898 3,225 - 16,123
Conferences and meetings 568 - - 568
Professional development 2,455 614 - 3,069
Student Dreamers Alliance scholarships 6,829 - - 6,829
Accounting fees - 4,800 - 4,800
Professional fees - 2,063 - 2,063
Technology 10,374 2,594 - 12,968
HA network expenses 3,262 - - 3,262
Board expenses - 4,224 - 4,224
Insurance 2,245 561 - 2,806
Office 218 54 - 272
Dues and fees 702 176 - 878
Depreciation - 2,155 - 2,155

$ 444,373 $ 105,175 $ 88,520 $ 638,068

  

  

 

See accompanying notes to financial statements.

Supporting Services
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HISPANIC ALLIANCE 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 
 
 

1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 a) Nature of Organization 
  Hispanic Alliance (“the Alliance”) is a non-profit organization based in Greenville, South Carolina. Its 

mission is to foster collaboration and connectivity among people, resources, and cultures to build thriving 
communities. The Alliance is incorporated under the laws of South Carolina and is exempt from income 
taxes under Section 501(c)(3) of the Internal Revenue Code.   

 
 b) Basis of Accounting 
  The financial statements of the Alliance have been prepared utilizing the accrual method of accounting 

and, accordingly, reflect all significant receivables, payables, and other liabilities. The financial 
statements present financial position and results of activities in conformity with accounting principles 
generally accepted in the United States of America. 

 
 c) Financial Statement Presentation 
  Financial statement presentation follows the recommendations of the Financial Accounting Standards 

Board (“FASB”) in the Accounting Standards Codification (“ASC”). Under FASB ASC the Alliance is 
required to report information regarding its financial position and activities according to two classes of 
net assets:   

                        
Net assets without donor restrictions - Net assets not subject to donor-imposed stipulations and 
currently available for operating purposes under the direction of the Board of Directors (“the 
Board”), designated by the Board for specific purposes, or invested in property and equipment. 

 
Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that may or 
will be met, either by actions of the Alliance and/or the passage of time.  When a restriction 
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions 
and reported in the Statement of Activities as net assets released from restrictions.       
             

 d) Contributions and Revenue 
  The Alliance records contributions received as support without donor restrictions or with donor 

restrictions depending on the existence and/or nature of any donor restrictions.  Net assets with donor 
restrictions are reclassified to net assets without donor restrictions upon satisfaction of the time or 
purpose of restrictions.   

 
Contributions are recognized when received or when the donor makes an unconditional promise to give 
to the Alliance.  Contributions which are restricted by the donor are reported as increases in net assets 
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are 
recognized.  All other donor-restricted contributions are reported as increases in net assets with donor 
restrictions and are reclassified to net assets without donor restrictions and reported in the Statement of 
Activities as restricted contributions expended as the restrictions expire.  

 
Noncash contributions are recorded as support at their estimated fair value at the date of the donation.  
Such donations are reported as support without donor restrictions unless the donor has restricted the 
donated asset to a specific purpose. Gifts of long-lived assets with explicit restrictions that specify how 
the assets are to be used are reported as support with donor restrictions. Absent explicit donor stipulations 
about how long those long-lived assets must be maintained, the Alliance reports expirations of donor 
restrictions when the donated or acquired long-lived assets are placed in service.  
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HISPANIC ALLIANCE 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 
 
 

1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 

e) Cash and Cash Equivalents 
  Cash and cash equivalents consist of cash balances in depository institutions. 
 

 f)      Contributions Receivable 
Unconditional promises to give that are expected to be collected in future years are recorded as other 
revenue and support at the present value of their estimated future cash flows.  The discounted value of 
the unconditional promises to give is computed using interest rates applicable to the year in which the 
promises are received. Amortization of the discount is included in other revenue. Conditional promises to 
give are not included as support until the conditions are substantially met. Intentions to give are not 
recorded as assets or contribution revenue. 

 
 g) Property and Equipment 
  Property and equipment are stated at cost if purchased or fair market value at the date of donation.  Major 

additions in excess of $1,000 are capitalized and major items retired are removed from the accounts.  
Replacements, maintenance, and repairs, which do not improve or extend the life of the respective assets 
are expensed currently. Straight-line depreciation is taken on the recorded value of the property and 
equipment at annual rates of 20%.  

 
h)      Income Taxes 

The Alliance is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code.  A 
federal Form 990 is filed annually. The Alliance has adopted the provisions of the Accounting for 
Uncertainty in Income Taxes topic of FASB ASC. This guidance addresses the accounting uncertainty in 
income taxes recognized in an organization's financial statements and prescribes a threshold of more-
likely-than-not for recognition and derecognition of tax positions taken or expected to be taken in a tax 
return. It also provides related guidance on measurement classification, interest and penalties, and 
disclosure. The Alliance has determined that it has no uncertain tax positions requiring accrual and 
disclosure.  
 

i) Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures.  Accordingly, actual results could differ from those estimates, which include: 

 
 Depreciable lives of assets and methods of depreciation 
 An allowance for uncollectible accounts 

 
 j) Functional Allocation of Expenses 

The costs of providing the various programs and activities have been summarized on a functional basis in 
the Statement of Activities. Accordingly, certain costs have been allocated among the programs and 
supporting services benefited.  
 

k) Statement of Financial Position Presentation 
Assets and liabilities presented in the Statement of Financial Position are recorded in order of liquidity or 
nearness to conversion to cash. 
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HISPANIC ALLIANCE 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 
 
 

2) CASH AND CASH EQUIVALENTS 
 
 The Alliance maintains cash balances at one financial institution located in South Carolina. Accounts are 

protected by federal depository insurance (“FDIC”) up to $250,000. At December 31, 2020, the Alliance had 
$56,773 in uninsured cash balances. 

 
 

3) PROPERTY AND EQUIPMENT 
 

Property and equipment at December 31, 2020, are summarized as follows: 
 

Equipment $ 10,776

Less accumulated depreciation (4,591)

$ 6,185

  
  Depreciation expense for the year ended December 31, 2020, was $2,155. 
 
 
4) NET ASSETS WITH DONOR RESTRICTIONS 
 
  Net assets with donor restrictions are available for the following purposes at December 31, 2020: 
 

  

Scholarships $ 8,209

$ 8,209

 
Releases from restrictions of $6,829 for the year ended December 31, 2020, represent funds used for 
scholarships from restricted contributions.  

 
 
5) DONATED SERVICES 

 
A number of individuals have donated a significant amount of time to the Alliance’s programs; however, no 
amounts have been reflected for donated services.   

  
The Alliance is provided free rent on its office space at South Pleasantburg Drive, Greenville, South Carolina. 
The amount of free rent is estimated to be $12,000. 
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HISPANIC ALLIANCE 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 
 
 
6)      LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 

The following table reflects the Alliance’s financial assets as of December 31, 2020, reduced by amounts not 
available for general expenditure within one year. Financial assets are considered unavailable because certain 
net assets are donor restricted (See Footnote 4). The Alliance has the following financial assets that could 
readily be made available within one year of the Statement of Financial Position date to fund expenses without 
limitations: 
       
Financial assets :
  Cash $ 318,023
  Contributions  receivable 12,631
Financial assets , at year-end 330,654

Less  those unavailable for general expenditures  within one year due to:
  Donor imposed res trictions :
    Restrictions  by donor with purpose res trictions (8,209)

(8,209)

Financial assets  available to meet cash needs  for general expenditures  within one year $ 322,445

 
The Alliance has a policy to structure its financial assets to be available as its general expenses, liabilities, and 
other obligations come due. The Alliance monitors its liquidity so that it is able to meet its operating needs and 
other contractual commitments while maximizing the investment of its excess operating cash. 

 
 
7)     FAIR VALUE OF FINANCIAL INSTRUMENTS 

 
The Alliance has adopted the provisions of the Fair Value Measurements topic of FASB ASC. This guidance 
defines fair value, establishes a framework for measuring fair value, and expands disclosures about fair value 
measurements.  
  
This guidance defines fair value as the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. It also establishes a fair value 
hierarchy, which requires an entity to maximize the use of observable inputs and minimize the use of 
unobservable inputs when measuring fair value. The standard describes three levels of inputs that may be used 
to measure fair value. Level 1 inputs represent fair values obtained using quoted prices in active markets. 
Level 2 inputs represent fair values obtained from observable market data but not from quoted market prices. 
Level 3 inputs represent unobservable inputs that are supported by little or no market activity and are generally 
based on the entity’s own assumptions.  

 
The following methods and assumptions are used to estimate the fair value of each financial instrument: 

 
Cash, accounts payable and accrued expenses – the carrying values approximate fair value due to their 
short maturities. 

 
Contributions receivable - the carrying values approximate fair value due to their short maturities. 
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HISPANIC ALLIANCE 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2020 

8) OTHER

In December 2019, an outbreak of novel coronavirus (“COVID-19”) originated in China and spread to other
countries, including the U.S. In March 2020, the World Health Organization characterized COVID-19 as a
pandemic. In addition, multiple jurisdictions in the U.S. declared a state of emergency, and limited most
aspects of business, education, travel, and personal physical interactions. Beginning in March 2020, the
Alliance was forced to move to remote programs and cancel certain other programs. These necessary actions
did cause revenue to decrease and additional expenses to be incurred.

In response to the pandemic, Congress passed the Coronavirus Aid, Relief, and Economic Security Act (“the
CARES Act”) which introduced aid to affected organizations. Follow-up legislation to the CARES Act
provides funding to entities for COVID-19 related expenditures. The Alliance determined its eligibility for
funding under various programs, applied for, and received additional funding through several programs. This
funding did serve to mitigate the financial impact of expenditures the Alliance had made or will be making.

With the substantial improvements in experience with COVID-19 regionally and nationally, the Alliance has
resumed normal operations in the fall of 2021. However, there remains some uncertainty. Future significant
impacts could include continued possible adjustments to the Alliance’s operations and calendar and could
include disruptions or restrictions on employees’ ability to work. Changes in the operating environment may
also increase operating costs. Management of the Alliance is carefully monitoring this situation and has
budgeted so as to enable the Alliance to maintain its financial stability.

9) SUBSEQUENT EVENTS

In preparing these financial statements, the Alliance has evaluated events and transactions for potential
recognition or disclosure through February 11, 2022, the date the financial statements were available to be
issued.  There were no additional events requiring recording for the year ended December 31, 2020.
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